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Gross domestic product (GDP is the total monetary value of goods produced and services provided in a country at a specified period of time, including public and private consumption, paid-in construction costs, government outlays and investments. Since it measures a country’s domestic production, GDP is often used as a comprehensive scorecard of countries’ economic status (O’Neill, 2014). It can be used to tell whether the country’s economy is growing or stagnating. GDP can be calculated twice a year or quarterly, or annually, like it is done in the U.S. The Bureau of Economic Analysis uses data collected from surveys of retailers, builders, manufacturers and analyzing trade flows. GDP is calculated in three ways, using expenditures, incomes or productions. Economists can even adjust it for inflation and population to get a deeper insight. Although it has its share of limitations, GDP is a key to guiding policy makers, governments and investors to strategic decision making (O’Neill, 2014). Investors use the size of GDP to determine whether to invest or not. A large GDP equates to better earning and high stock prices. 
GDP is calculated n nominal r real basis. When calculated on real basis, inflation is often considered. Real GD is better at expressing the economic performance because it shows the actual rate of economic growth with nominal GDP, a country can have a higher figure when in real sense the rate of inflation is high. Nominal GD assesses economic production through its current prices (O’Neill, 2014). It does not consider price increase, which inflates the growth figure. It is often used to compare different quarters of output within the same year. Nominal GDP is used because it allows investors to concentrate on volume. Real GDP is used to calculate the whole year’s production. It is inflation-adjusted, which means it holds the prices constant to separate the impact of inflation on production of goods and services. 
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